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Non-Conformities identified during current audit:

N/A; no NCs issued

Non-Conformities identified in previous audit(s):
N/A; no non-conformances identified during transfer from previous Certification Body.

.  DESCRIPTION OF ANY SIGNIFICANT CHANGES IN THE DDS, SINCE PREVIOUS
EVALUATION:

None

Il. TIMELINE AND CIRCUMSTANCES OF AN EXTENSION FOR THE PERIOD DURING
WHICH THE ORGANIZATION SHALL ADAPT THE DDS TO APPROVED FSC RISK
ASSESSMENTS

| Not applicable | | |

lll. EVALUATION OF JUSTIFICATION FOR EXCLUDING CONFIDENTIAL INFORMATION
PROVIDED BY THE ORGANIZATION (ACCORDING TO CLAUSE 6.2 (D) IN FSC-STD-
40-005 V3-1)

| Not applicable | | |

IV. PUBLIC SUMMARY OF CERTIFICATE HOLDER’S CONTROLLED WOOD DDS:

1. General information

Organisation name: | Patrick Lumber Company
FSC certificate code: A BV-CW-202401

Organisation’s DDS | Terry Haddix — Certification Manager
contact person:

terryh@patlbr.com

DDS prepared by
organization or by
external consultant:

Date of last DDS
update: February, 2024

Zimmfor Forest Management

2. Organization’s procedure for filing complaints related to Controlled Wood DDS
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The complaint procedure shall indicate the timelines and processing steps when a
complaint is received, additional shapes can be added in the below diagram.

All complaints and comments
received related to the Patrick
Lumber Company will be
managed consistent with the
FSC CW Standard (40-005 v3-1,
section 7).

Complaints related to the DDS
should be forwarded to
Zimmfor FSC Risk Assessment
Manager

Substantial complaints will be forwarded to the certification body
and relevant FSC National Office for the supply area within two (2)
weeks of receipt of the complaint. PLC will employ a
precautionary approach towards the continued sourcing of the
relevant material while a complaint is pending; NOTE: This
includes a description of how the precautionary approach is
employed by the organization when a complaint s active. A
complaint is pending if it has been considered to be substantial
(according to Clause 7.2 d), and effective corrective action
(according to Clauses 7.2 h-k) has not yet been taken

Complaints/comments must
note the applicable client, state,
FSC CW category and any
applicable evidence to support
the complaint/comment.

Contact information of the person or position responsible for addressing complaints:

Person /
Position

oo Shayne Boelk — Zimmfor FSC Risk Assessment Mgr.
responsible:

e-mail address: | FSC.DDS@zimmfor.com

3. Suppliers structure

Participating Type of Number of Supplier Average no. | Number
site / sites controlled direct suppliers type of tiers, in of sub
(for material for site / sites the supply | suppliers
multisite) sourced by (for multisite) chains, -
concerned | organization concerned by between suppliers
by CW CW program forest and of direct
program CH suppliers
Patrick Lumber 130 Secondary 2-3 1,300
Lumber Co. Supplier

4. Sourcing area details with reference to applicable CW Risk Assessment
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Sourcing area — country,
regions, provinces, counties,
other geographical units

USA States: AL, AR, CA, GA,

ID, LA, ME, MN, MT, NH, NC,

NY, OR, SC, TN, TX, UT, VT,
VA, WA, WV

Canadian Province: BC, NB,
NS, ON, QC

Controlled Reference to CW risk
wood assessment used
category
1 FSC-NRA-US V1-0
2 FSC-NRA-US V1-0
3 FSC-NRA-US V1-0
4 FSC-NRA-US V1-0
5 FSC-NRA-US V1-0

FSC-NRA-CA V2-0
FSC-NRA-CA V2-0
FSC-NRA-CA V2-0
FSC-NRA-CA V2-0
FSC-NRA-CA V2-0

abrhowNn =

Risk designation
for CW
categories
Low risk
Low risk
Specified risk
Specified risk
Low risk

Low risk
Specified risk
Specified risk
Specified risk

Low risk

5. Risk mitigation measures for CW categories with specified risk, related to
origin of wooden material

Canadian Provinces:

Please provide below data for each sourcing areas listed in 4 ¢)

Cw Control Measures in place — implemented by organisation to

Indicato
r with
specifie
d/
unspeci
fied risk
(accordi
ng to
applica
ble CW
RA)

mitigate the risk

Controlled wood category 1. lllegally harvested wood

Low Risk

Findings
from field
verificati
on if
undertak
enasa
control
measure
by
organisat
ion.

Controlled wood category 2. Wood harvested in violation of traditional and human rights
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Indicator 2.3 — The rights of Indigenous and Traditional Peoples are upheld

There are no mandatory CM identified for this Indicator, however, there are five Rec

2.3 52).

For Primary Producers that are sourcing roundwood or chips directly from the forest
apply, depending on the province:

For Non-Primary Producers, or Primary Producers not sourcing roundwood or chips ¢
origin, CM 5 applies:

CM 1 - Evidence demonstrates that Indigenous Peoples with legal and/or cus
Forest Management Unit do not oppose the Forest Management Plan.

Evidence is reviewed annually.

CM 4 — Best efforts to engage with Indigenous Peoples with legal and custon
Forest Management Unit to understand if/how these rights are violated as a
management activities, is demonstrated.

Evidence is reviewed annually.

CM 5 — Dispute Resolution Process (DRP)

Consistent with CM #5, Zimmfor has developed a Dispute Resolution Process
Supplement for specifics.

N/A

threatened by management activities

Controlled wood category 3. Wood from forests in which high conservation values are

1)

3.2

2)

3)

1)

2)

Indicator 3.1 — Species Diversity

For all species (except woodland caribou), there are six potential Mandatory CM (NRA pg. 123-125). The
Zimmfor DDS uses a combination of the following three CM:

For woodland caribou, there are several potential Mandatory CM (one specific to boreal population) (NRA pg.
125-126). The Zimmfor DDS uses a combination of the following two CM:

CM 1 - Evidence demonstrates that:
- harvesting does not take place in critical habitats* for Specified Risk species identified; OR
- harvesting activities are consistent with the federally approved Action Plan or Range Plan; OR
- harvesting is permitted through SARA (section 73 permit).

Evidence is reviewed annually, through review of the supply chain.

CM 4 - Evidence demonstrates that owners and/or managers of privately-owned forests are informed
about:

- the critical habitats* of species within their managed forests; AND

- the threats to the critical habitat*; AND

- best management practices to reduce threats to critical habitat*; AND

- applicable legislation.

Evidence is reviewed annually, through review of the supply chain.

CM 5 (evidence demonstrates that actions are implemented within the sourcing area to mitigate the
threats caused by forest activities to critical habitat* identified in the Federal Recovery Strategy).

Based on each client’s confirmed sourcing, research has been summarized as to how forest
management actions have mitigated the identified threats. Refer to the DDS Supplement for specifics.

CM 1 - Evidence demonstrates that:
- harvesting does not take place in critical habitats* for Specified Risk species identified; OR
- harvesting activities are consistent with the federally approved Action Plan or Range Plan; OR
- harvesting is permitted through SARA (section 73 permit).

Evidence is reviewed annually, through review of the supply chain.

CM 8 — Evidence demonstrates that forests in the sourcing area have a management plan that
contributes to the recovery of woodland caribou critical habitat*, as identified in the Federal Recovery
Strategy.

Based on each client’s confirmed sourcing, research has been summarized as to how forest
management actions have mitigated the identified threats. Refer to the DDS Supplement for specifics.

N/A
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Indicator 3.2 — Landscape-level ecosystems and mosaics

For Intact Forest Landscapes (IFL), there are seven potential Mandatory CM (NRA pg. 125-126). The Zimmfor
DDS uses a combination of the following two CM:

1) CM 1 - Operations do not occur within IFLs.
Evidence is reviewed annually, through review of the supply chain.

2) CM 2 - Forest operations do not reduce an IFL below 50,000 ha, AND all meet applicable options

below:

a) Foran IFL between 50,000 and 62,500 ha, cumulative impacts forest operations do not affect
more than 10% of the IFL.

b) For an IFL between 62,501 and 75,000 ha, cumulative impacts forest operations do not affect
more than 20% of the IFL.

c) Foran IFL between 75,001 and 200,000 ha, cumulative impacts forest operations do not affect
more than 30% of the IFL.

d) Foran IFL between 200,001 and 500,000 ha, cumulative impacts forest operations do not affect
more than 35% of the IFL.

e) Foran IFL larger than 500,001 ha, cumulative impacts forest operations do not affect more than
45% of the IFL.

Based on each client’s confirmed sourcing, research has been summarized as to how IFL are outside
the timber harvesting land-base, or how operations meet cumulative impact requirements. Refer to
the DDS Supplement for specifics.

Contro

forest use

Indicator 3.1 — Species Diversity

For all species (except woodland caribou), there are six potential Mandatory CM (NRA pg. 123-125). The
Zimmfor DDS uses a combination of the following three CM:

1) CM1 - Evidence demonstrates that:
- harvesting does not take place in critical habitats* for Specified Risk species identified; OR
- harvesting activities are consistent with the federally approved Action Plan or Range Plan; OR
- harvesting is permitted through SARA (section 73 permit).

Evidence is reviewed annually, through review of the supply chain.

2) CM 4 - Evidence demonstrates that owners and/or managers of privately-owned forests are informed
about:
- the critical habitats* of species within their managed forests; AND
- the threats to the critical habitat*; AND
- best management practices to reduce threats to critical habitat*; AND
- applicable legislation.

Evidence is reviewed annually, through review of the supply chain.
3) CM S5 (evidence demonstrates that actions are implemented within the sourcing area to mitigate the
threats caused by forest activities to critical habitat* identified in the Federal Recovery Strategy).

Based on each client’s confirmed sourcing, research has been summarized as to how forest
management actions have mitigated the identified threats. Refer to the DDS Supplement for specifics.

For woodland caribou, there are several potential Mandatory CM (one specific to boreal population) (NRA pg.
125-126). The Zimmfor DDS uses a combination of the following two CM:

1) CM 1 - Evidence demonstrates that:
- harvesting does not take place in critical habitats* for Specified Risk species identified; OR
- harvesting activities are consistent with the federally approved Action Plan or Range Plan; OR
- harvesting is permitted through SARA (section 73 permit).

Evidence is reviewed annually, through review of the supply chain.

2) CM 8 - Evidence demonstrates that forests in the sourcing area have a management plan that
contributes to the recovery of woodland caribou critical habitat*, as identified in the Federal Recovery
Strategy.

Based on each client’s confirmed sourcing, research has been summarized as to how forest
management actions have mitigated the identified threats. Refer to the DDS Supplement for specifics.

Contro

lled wood category 5. Wood from forests in which genetically modified trees are

planted

| Low Risk |
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USA States:
Please provide below data for each sourcing areas listed in 4 c)
Cw Control Measures in place — implemented by organisation to Findings
Indicator mitigate the risk from field
with verification if
specified / undertaken
unspecifie as a control
d risk measure by
(according organisation
to
applicable
CW RA)
Controlled wood category 1. lllegally harvested wood
| Low Risk |
Controlled wood category 2. Wood harvested in violation of traditional and human rights
Low Risk

Controlled wood category 3. Wood from forests in which high conservation values are
threatened by management activities

Controlled Wood (CW) Category 3 — High Conservation Values (HCV)

Consistent with the US NRA (pg. 152) implementation of CM 3.1 is Mandatory. CM 3.1 consists of two parts
(both Mandatory), 3.1 a) CW Regional Meetings, and 3.1 b) implementation of Mitigation Options.

FSC US CW Regional Meetings

Consistent with CM option 3.1 a) i) Zimmfor attended and actively participated in all three of the FSC US CW
Regional Meetings held in 2018 (refer to attendance lists), on behalf of applicable clients.

Mitigation Options

Consistent with CM 3.1 b) Zimmfor has developed Education and Outreach Materials to address the identified
Specified Risks. The Education and Outreach Materials meet the prescribed requirements and are based on

information prepared by FSC US and presented and discussed at the Regional Meetings, including input
provided by subject matter experts.

These materials have been presented to suppliers at multiple levels:
— via weblinks sent directly from clients to suppliers;

— atin-person interviews with client suppliers and land managers (i.e., printed materials presented to
sales personnel, loggers, forest managers and landowners); and

— to client procurement personnel (i.e., staff training) who directly interface with suppliers up the supply
chain, with a focus on log buyers.

Given that Zimmfor utilized the Mandatory CMs developed by FSC US, stakeholder consultation and expert
engagement were not required.

Controlled wood category 4. Wood from forests being converted to plantations or non-
forest use

CW Category 4 — Conversion

Consistent with the US NRA (pg. 172) implementation of CM 4.1 or 4.2 is Mandatory. The Zimmfor DDS utilizes
CM 4.2, which consists of two parts (both Mandatory), 4.2 a) CW Regional Meetings, and 4.2 b)
implementation of Mitigation Options.

The implementation of the CMs for Conversion are identical to those described above for HCVs (combined
process). Therefore, refer to the previous section for details.

Controlled wood category 5. Wood from forests in which genetically modified trees are
planted
| Low Risk |
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6. Risk assessment and mitigation for mixing controlled material with non-eligible
inputs in the supply chain/s during transport, processing, and storage
Participating Supply chain Number of Risk of Control Findings from
site (s) type tiers - mixing — measures field verification if
number of  either no risk undertaken as a
operators orrisk is control measure
taking legal present by organisation.
ownership of
timber
Lumber
delivered
Patrick from primary 2-3 No Risk N/A N/A
Lumber Co. processor to
the
organization
7. Technical experts used in the development of control measures
X N/A, no technical experts used by organization
8. Stakeholder consultation conducted by organization
X N/A, no stakeholder consultation conducted by organization
V. CERTIFICATION PUBLIC SUMMARY:

Brief description of the system developed for the evaluation of the organisation’s DDS,
including:

*A mechanism for verifying risk designations against available sources of information and
applicable requirements;

*Field verification with a scope and sampling pool relevant for the DDS under evaluation. The
sampling pool shall be sufficient to confirm mitigation of risk related to origin and risk of mixing
of material with non-eligible inputs;

*Corroborating evidence provided by organization with independent sources when possible.

The organization has chosen to apply a DDS developed by an external party (Zimmfor).
Based on Zimmfor’s work and experience with Controlled Wood and associated risk
assessments oover the past 15+ years, including subject research and analysis, stakeholder
consultation and field visits, the existing CMs and associated Mitigation Options are deemed
adequate.

Suppliers are required to complete a Self-Declaration at the initiation of deliveries as a new
supplier. This form includes all the required commitments related to Controlled Wood. A
representative audit of the district of origin of supplies is completed to ensure Self Declaration
data matches actual sourcing data. This audit includes validating Timber Marks, Forest
Practice Act permits and direct correspondence with suppliers.
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The DDS includes a “Risk of Mixing” rational which ensures clients consider the potential of
sourcing from a state. Where the potential exists material could be sourced from that state,
the whole state is included in the DDS. This ensures there is no risk of mixing due to all
potential sources considered and incorporated into the existing DDS.

Brief summary of findings from BV field verification(s).

This Includes audits at the forest level and on-site verification of suppliers in the supply
chain), with justification for the sampling rate applied in any type of field verification of the
DDS.

N/A; No field verifications completed.
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